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Reach the most 
important people in 
the LNG industry
From exploration and liquefaction through to 
shipping and regasification, our subscribers 
demand the best. So should you. It’s more  
important than ever before to get the most out  
of your advertising investment.

Because all of our subscribers are paying 
customers, we can guarantee that your 
advertising will be seen by key LNG professionals, 
serious about reading essential LNG news.

Our readers are key  
LNG professionals
From blue chip companies to 
independent consultants. Our 
readers include individuals in senior 
management functions. 

We only publish essential  
news articles 
Advertise in a publication that 
delivers real news. We adhere to the 
same editorial policy followed by 
our sister publications, Upstream 
and TradeWinds. 

Global and Targeted geographic 
and industry advertising 
Reach LNG professionals in more 
than 50 countries worldwide. You 
can also reach your desired market 
segment by advertising in 
conjunction with major industry 
events for LNG, Oil and Gas and 
Shipping executives.

Fully paid readership 
All subscribers are paying 
customers, ensuring a high quality 
audience for your advertising.

Direct link to your website 
Online banners drive industry 
players to your website.

All previous editions are  
available online 
Every subscriber has access to all 
editions ever published for LNG 
Unlimited which means a longer 
shelf life for your adverts.

Exclusive front page advertising 
Enjoy even better visibility by having 
your advert appear next to the most 
important breaking story of the week.

By industry (%)

Our readers
LNG Unlimited offers your advertising a larger fully paid audience than any other LNG publication in the  
industry. With a current subscriber base of more than 800 and an average of 5 readers per subscription,  
your advert will be seen by a weekly audience in excess of 4000 readers.

Distribution at events
Event 	 City, date	 Publication date
Global Floating LNG Summit	 London, 20-21 January        	 15 January     
European Gas Conference 2010	 Vienna, 26-28 January      	 22 January     
5th Annual Gas Arabia Summit	 Abu Dhabi, 31 January- 3 February  	 29 January     
The 5th LNG Supplies for Asian Markets	 Singapore, 08-11 February       	 05 February     
Queensland LNG Developments	 Brisbane,15-16 February    	 05 February     
Flame	 Amsterdam, 01-05 March      	 26 February    
EIConnect LNG	 London, 03 March   	 26 February    
LNG 2010 Americas	 San Antonio, 16-18 March      	 12 March       
Gas Asia	 Kuala Lumpur, 16-18 March      	 12 March       
CMA	 Stamford, 22-24 March       	 19 March       
LNG 16	 Oran, 18-21 April        	 16 April       
OTC	 Houston, 03-06 May    	 30 April       
Posidonia	 Athens, 07-11 June     	 04 June 
Offshore Northern Seas (ONS) 2010	 Stavanger, 24-27 August       	 20 August      
SMM 2010	 Hamburg, 07-10 September        	 04 September    
TradeWinds Shipping Energy China 2010	 Shanghai, 28-30 September 	 25 September   
OSEA 2010	 Singapore, 30 November- 03 December    	 26 November   	

A full list of all events with extra distribution is available as a supplement to this media pack and is updated regularly.
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■ Other 2
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Qatar is closing in on maiden 
production from its mega 
liquefaction trains.

Gas is set to reach the 
first of the six 7.8 million 
tonnes per annum plants it 
is building as soon as the 
end of this month.

Actual LNG production 
from the liquefaction train 
could then start before the 
end of September.

Officials this week 
formally acknowledged that 
the first unit, train 4 of the 
Qatargas venture, is 
unlikely to start commercial 
shipments until the fourth 
quarter of this year.

On paper that implies 
fresh delay for what is the 
first train of the Qatargas2 
venture. 

Yet that was expected 
and, crucially for the 
market, officials said that 
most of the construction 

bottlenecks that have 
pushed back work on the 
project by as much as a 
year have now been 
overcome.

One source said that with 
construction work on train 4 
set to be finished this month, 
the first mega train for 
RasGas will follow in 
December and the second 
train for Qatargas 2 next 
March. In each case the 
start-up phase then follows, 
adding another three 
months of work. 

The latest schedules now 

being alluded to by officials 
from Qatar’s two LNG 
producers, Qatargas and 
RasGas, show increasing 
confidence that by the end 
of 2009 as many as four of 
the mega-trains could be on 
line. 

That means more than 30 
million tpa of fresh 
liquefaction capacity could 
be added to the global 
market, effectively doubling 
Qatar’s export capacity.

It is already the world’s 
biggest LNG producer with 
export capacity of 31 

million tpa. A Qatargas 
official said this week that 
the first train for the 
Qatargas 2 project will 
begin commercial production 
before the end of the year. 

“Train 4 of Qatargas will 
be starting soon,” another 
Qatari official agreed. The 
second Qatargas 2 train will 
then follow, as has always 
been planned, about nine 
months later, he added.

RasGas, meantime, is 
making good progress on 
both its new trains.

“The current plan is to 
start producing from train 6 
by March 2009. The first 
cargo will leave a month 
later,” said operations 
manager Hamad al-
Muhannadi. 

“Train 7 will be 
(producing) towards the 
end of the year. Upstream 
work for RasGas is on 
schedule,” he added.

Two more Qatargas 
mega-trains — Qatargas 3, 
in which ConocoPhillips is a 
partner, and Qatargas 4 
with Shell — are destined 
for start-up around the end 
of the decade, taking 
Qatar’s total capacity to 77 
million tpa.

INSIDE
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Venezuela finalises 
stakes in maiden 
LNG development

British Merchant
containment leak
adds to BP woes

OLT Offshore ties 
up deal for Golar 
conversion ship

Contractor groups 
tackle the Brazilian 
LNG floater puzzle

Shell rolls up its 
sleeves at Libyan
LNG projects

LNG fleet’s party 
runs out of steam

Qatar mega-trains
getting ready to roll

Long wait coming to an end: the Qatargas HQ
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Commissioning 
process to kick
off soon for first
of giant plants
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Petrobras wants 
more time to sift 
third FSRU bids

CLP keeps lid on Hong Kong supply deal

Tom Shot players 
try to get the ball 
rolling in Nigeria
The partners in Nigeria’s 
latest potential LNG 
project are evaluating bids 
from companies eager to 
carry out a feasibility 
study, writes Chris Meyer.

Tom Shot, an LNG 
production and gas 
processing project in 
Akwa Ibom, remains in its 
early stages, however.

Continuing talks with 
the government will 
determine the schedule, 
including the award of the 
feasibility package.

There had been hopes 
an agreement would be 
signed earlier in the year 
but, by the admission of 
one of the partners, it has 
been a “slow couple of 
months”.

Suggestions had also 
been made that a gas 
gathering agreement was 
close to being signed this 
week but this looks a little 
way off.

“We are still in 
comprehensive talks for a 
memorandum of 
understanding with the 
government,” an official 
said.

“These address all 
relevant issues for the 
development. We hope to 
reach agreement shortly.”

He added that although 
Tom Shot, an island off the 
south-east coast, is the 
currently preferred 

location that could easily 
be changed.

Centrica of the UK, 
Norway’s StatoilHydro and 
Athens-based 
Consolidated 
Constructors’ Corporation 
are the three foreign 
parties in the plan.

They have already 
signed a shareholders’ 
agreement. 

Such is the demand for 
new LNG supply that 
interest in the project is 
already high despite being 
years away from any 
possible production. 

One independent LNG 
consultant said that many 
think Tom Shot could be a 
runner. 

“Given the state of the 
Niger Delta, Tom Shot 
could well have a chance, 
simply by virtue of not 
being anywhere near it, as 
could Olokola LNG,” he 
said. 

However, he added that 
the project seems a long 
way off. In addition, there 
are still uncertainties over 
the stance of the Nigerian 
government on new gas 
export projects.

StatoilHydro has its own 
problems with the 
stop-start of its Snohvit 
LNG scheme while the 
other partners do not have 
great experience of 
greenfield LNG projects.

Terminal developer CLP 
Holdings refuses to confirm 
that BG Group has been 
lined up to supply Hong 
Kong’s first LNG import 
terminal.

Media reports suggested 
the British outfit had 
followed up its deal last 
month to supply 3 million 
tonnes per annum to 

Singapore with a similar 
preliminary agreement for 
Hong Kong.

However, a spokesperson 
for CLP said the utility has 
no comment and that “no 
real progress” has been 
made on the development 
planned for south Soko 
Island. 

The company said it is 

still waiting for government 
approval. CLP received 
environmental clearance for 
the US$1 billion, 2.6 million 
tpa scheme more than a 
year ago. 

Regasified volumes 
would be used to supply 
CLP’s Black Point power 
station, a joint venture with 
ExxonMobil.

LUCY HINE London

Petrobras has asked 
shipowners to extend the 
validity on their bids for a 
vessel to convert into a 
third floating storage and 
regasification unit.

Industry sources said the 
Brazilian state energy 
company has requested an 
extension to the end of this 
month. 

They hinted that the 
company is taking a closer 
look at the specifications on 
one of the vessels offered 
for the job to see if it is 
suitable.

Petrobras has always said 
it will be in less of a hurry to 

make a choice on a third 
unit. 

Last year the company 
took just a few months to 
bag the 129,000-cbm Golar 
Spirit (built 1981) and 
138,250-cbm Golar Winter 
(built 2004) for FSRU 
conversions.

However, it has now 
been almost 11 months 
since Petrobras first 
unveiled its tender for the 
third FSRU. 

At the time the company 
said the unit would need to 
have capacity to supply 12 
million to 14 million cubic 
metres of gas per day.

It would need to be ready 
to start operations in the 
second half of 2009, 
although this deadline 
would now appear to have 
been pushed back.

The company has said 
the third unit could be 
located in the south of the 

country, possibly in the port 
of Sao Francisco in Santa 
Catarina, but it may also be 
operated more flexibly with 
no fixed location.

Petrobras’ first FSRU, 
Golar Spirit, is due to be 
delivered on 31 May 
following its conversion at 
Keppel Shipyard. 

The unit is scheduled to 
be on station off Brazil, 
after collecting its cool-
down cargo en route, from 
July.

Brokers suggested the 
operator has secured a 
promise for at least one 
cargo from BG in Trinidad 
and two from Shell’s Nigeria 
LNG volumes.

In March, Petrobras said 
it had secured its first firm 
supply contract for its LNG 
import programme with 
supermajor Shell but no 
details emerged on the scale 
of the pact or its timing.

Owners asked to 
extend validity 
on their offers 
for a regas unit
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Petrobras wants 
more time to sift 
third FSRU bids

CLP keeps lid on Hong Kong supply deal

Tom Shot players 
try to get the ball 
rolling in Nigeria
The partners in Nigeria’s 
latest potential LNG 
project are evaluating bids 
from companies eager to 
carry out a feasibility 
study, writes Chris Meyer.

Tom Shot, an LNG 
production and gas 
processing project in 
Akwa Ibom, remains in its 
early stages, however.

Continuing talks with 
the government will 
determine the schedule, 
including the award of the 
feasibility package.

There had been hopes 
an agreement would be 
signed earlier in the year 
but, by the admission of 
one of the partners, it has 
been a “slow couple of 
months”.

Suggestions had also 
been made that a gas 
gathering agreement was 
close to being signed this 
week but this looks a little 
way off.

“We are still in 
comprehensive talks for a 
memorandum of 
understanding with the 
government,” an official 
said.

“These address all 
relevant issues for the 
development. We hope to 
reach agreement shortly.”

He added that although 
Tom Shot, an island off the 
south-east coast, is the 
currently preferred 

location that could easily 
be changed.

Centrica of the UK, 
Norway’s StatoilHydro and 
Athens-based 
Consolidated 
Constructors’ Corporation 
are the three foreign 
parties in the plan.

They have already 
signed a shareholders’ 
agreement. 

Such is the demand for 
new LNG supply that 
interest in the project is 
already high despite being 
years away from any 
possible production. 

One independent LNG 
consultant said that many 
think Tom Shot could be a 
runner. 

“Given the state of the 
Niger Delta, Tom Shot 
could well have a chance, 
simply by virtue of not 
being anywhere near it, as 
could Olokola LNG,” he 
said. 

However, he added that 
the project seems a long 
way off. In addition, there 
are still uncertainties over 
the stance of the Nigerian 
government on new gas 
export projects.

StatoilHydro has its own 
problems with the 
stop-start of its Snohvit 
LNG scheme while the 
other partners do not have 
great experience of 
greenfield LNG projects.

Terminal developer CLP 
Holdings refuses to confirm 
that BG Group has been 
lined up to supply Hong 
Kong’s first LNG import 
terminal.

Media reports suggested 
the British outfit had 
followed up its deal last 
month to supply 3 million 
tonnes per annum to 

Singapore with a similar 
preliminary agreement for 
Hong Kong.

However, a spokesperson 
for CLP said the utility has 
no comment and that “no 
real progress” has been 
made on the development 
planned for south Soko 
Island. 

The company said it is 

still waiting for government 
approval. CLP received 
environmental clearance for 
the US$1 billion, 2.6 million 
tpa scheme more than a 
year ago. 

Regasified volumes 
would be used to supply 
CLP’s Black Point power 
station, a joint venture with 
ExxonMobil.

LUCY HINE London

Petrobras has asked 
shipowners to extend the 
validity on their bids for a 
vessel to convert into a 
third floating storage and 
regasification unit.

Industry sources said the 
Brazilian state energy 
company has requested an 
extension to the end of this 
month. 

They hinted that the 
company is taking a closer 
look at the specifications on 
one of the vessels offered 
for the job to see if it is 
suitable.

Petrobras has always said 
it will be in less of a hurry to 

make a choice on a third 
unit. 

Last year the company 
took just a few months to 
bag the 129,000-cbm Golar 
Spirit (built 1981) and 
138,250-cbm Golar Winter 
(built 2004) for FSRU 
conversions.

However, it has now 
been almost 11 months 
since Petrobras first 
unveiled its tender for the 
third FSRU. 

At the time the company 
said the unit would need to 
have capacity to supply 12 
million to 14 million cubic 
metres of gas per day.

It would need to be ready 
to start operations in the 
second half of 2009, 
although this deadline 
would now appear to have 
been pushed back.

The company has said 
the third unit could be 
located in the south of the 

country, possibly in the port 
of Sao Francisco in Santa 
Catarina, but it may also be 
operated more flexibly with 
no fixed location.

Petrobras’ first FSRU, 
Golar Spirit, is due to be 
delivered on 31 May 
following its conversion at 
Keppel Shipyard. 

The unit is scheduled to 
be on station off Brazil, 
after collecting its cool-
down cargo en route, from 
July.

Brokers suggested the 
operator has secured a 
promise for at least one 
cargo from BG in Trinidad 
and two from Shell’s Nigeria 
LNG volumes.

In March, Petrobras said 
it had secured its first firm 
supply contract for its LNG 
import programme with 
supermajor Shell but no 
details emerged on the scale 
of the pact or its timing.

Owners asked to 
extend validity 
on their offers 
for a regas unit

4 • NEWS LNG Unlimited 25 April 2008

Peru LNG cargoes
heading to Mexico 
and the Far East

Bidders race for 
$1bn upstream 
jobs at Iran LNG

27th & 28th 
of May 2008, 

WTC Rotterdam, 
the Netherlands

30 speakers, among which:

Laurens Jan Brinkhorst,
Chairman

Coby van der Linde, 
Clingendael Institute

Mark Frequin, 
Dutch Ministry of 
Economic Affairs

Floris van Gulick, 
4GAS

Roland van Assche, 
Port of Rotterdam

Frans Meijer, 
Essent (LNG-Eemshaven)

Ulco Vermeulen, 
GATE

Bozorgmehr Ziaran, 
Ambassador Extraordinairy
and Plesipotentiary of Iran 

Simon Bonini, 
Centrica Energy

Eberhard Lange, 
Director DFTG mbH, 
E-On Germany
(LNG-Willemshaven)

Key LNG North Sea Issues

Strategic LNG: How important is the North Sea Region? 

Sourcing: Is Iran the new LNG supplier of North West Europe?

Rising costs & shortages: Are LNG terminals still affordable? 

Who’s Who in LNG North Sea? Get an update from all key
LNG players

Financial outlook: financing and investing in LNG

More info:   IIR BV   Kabelweg 37   1014 BA Amsterdam   Phone: +31 (0) 20-580 5400   Fax: +31 (0) 20-580 5454    www.lngnorthsea.com

Stay ahead in the LNG game
Meet the most 

powerful and influential
in the LNG business

The Iran LNG-Phase 12 
integrated project took 
another significant step 
forward this week with the 
submission of bids for two 
major upstream contracts, 
writes Vahe Petrossian.

With the main contracts 
for liquefaction facilities 
already signed, the coming 
upstream awards will 
hopefully clear the way for 
the first LNG shipment in 
December 2010, Iran LNG 
Company (ILC) managing 
director Ali Kheirandish said.

Technical bids for the last 
big upstream packages are 
being evaluated and 
commercial bids will be 
opened in about two 
months, a source close to 
upstream developer 
Petropars said. The winners 
are expected to be named 
by the end of July.

The two packages are 
essentially for processing 

facilities with each said to 
be worth about $1 billion.

Package two is for liquid 
processing, including 
condensates, utilities and 
other related facilities. 
Package three is for gas 
processing, sulphur recovery 
and related facilities.

Of the four bidding 
groups, two consortia are 
shooting for both packages 
and are foreign-led. 

One group consists of a 
Tecnimont-Nargan 
partnership with Dorriz and 
Gama, the other is led by 
Dragados with Sazeh and 
Kayson.

“Everything is in place”, 
including the financing, 
Kheirandish said of the 
project’s downstream 
element. “We have started 
site preparation and 
engineering activities… and 
we think December 2010 is 
feasible.”

LUCY HINE San Antonio

Gas Natural and Repsol-YPF 
partnership Stream will 
export cargoes from Peru 
LNG to Baja California in 
Mexico and the Far East when 
production starts in 2010.

Stream commercial 
director Alberto Alvarez told 
delegates to LNG 2008 in 
San Antonio, Texas, this 
week that 60% of the 
plant’s 5.8 billion cubic 
metres per annum capacity 
will go to the Manzanillo 
terminal in Mexico.

He said some cargoes will 

definitely go to Asia on a 
long-term basis. 

Alvarez said that when 
expansion of the Panama 
Canal allows for passage of 
LNG carriers there will be 
many more opportunities 
for arbitrage.

He said the project is 
currently “completely on 
target” and due to ship its 
first cargo in mid-2010.

Peru is expecting to find 
more gas reserves but 
Alvarez said the government 
is being very cautious about 
how it proceeds.

He said domestic 
consumption over the next 
20 years is forecast to reach 
6.1 Tcf per annum.

Proven reserves in the 
Camisea complex of fields 
in the Peruvian Amazon are 
almost 40 Tcf. Repsol 

recently discovered an 
additional 2 Tcf.

However, just 4.2 Tcf is 
currently designated for 
exports from the first train 
of Peru LNG. “There is a lot 
of potential to come.” 

Peru LNG consists of a 
liquefaction plant and 
marine terminal fed by a 
410-kilometre gas pipeline. 

Gas will be supplied from 
blocks 56 and 88 of the 
Camisea gas fields. Repsol, 
SK Energy of South Korea 
and Japanese trader 
Marubeni are shareholders.

Commenting on Latin 
America’s position on 
natural gas, Alvarez said 
that end-2006 proven 
reserves of 257 Tcf could 
represent 50 years of supply 
for the region or clear 
potential for LNG exports.

Future expansion
of Panama Canal
would offer new
arbitrage options
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• US natural gas futures made further gains over the past 
week, boosted by the surging crude oil market and hot 
summer weather that is fuelling cooling energy demand.

Nymex August futures closed on Thursday ahead of 
the 4 July holiday at $13.577 per million British thermal 
units, up nearly 20 cents on the day and by about 30 
cents from the same time last week.

US stocks rose 85 billion cubic feet in the latest week, 
which Reuters reported was slightly below expectations. 
Stocks are 15.2% below this time last year and 2.6% 
below the five-year average for the time of year. 

There is now more prospect of increasing LNG 
shipments into the US, but not yet in the volumes that 
would make a significant difference to the supply-
demand balance at a time when temperature-led demand 
is above seasonal norms.

The strength of crude, which breached $145 per barrel 
on Thursday, also kept prices in the UK market strong, 
especially for the months approaching next winter. 
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EIA WEEKLY NATURAL GAS STORAGE REPORT

                    27 June       20 June Net week  1 year  5-year     Change vs
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Source: EIA

Note: This report tracks US natural gas inventories held in underground storage facilities. Changes in reported stock 
levels reflect all events affecting working gas in storage, including injections, withdrawals, and reclassifications 
between base and working gas. The weekly stocks generally are the volumes of working gas as of the report date. 

 *Average levels 2000-2004, **Difference from 5-year average (percent).
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LUCY HINE London

Just five LNG carrier 
newbuildings have been 
ordered in the first half of 
this year, reflecting the 
slowdown caused by new 
liquefaction project delays.

According to shipbrokers’ 
figures, the slim pickings 
seen so far this year for 
yards compare with 13 LNG 
vessels ordered in the 
January to end-June period 
of 2007, and 25 ships in the 
first half of 2006.

A look at the five ships 
contracted only goes to 
confirm that the rapid fleet 
expansion seen since 2000 
has now stalled.

For this year, records 
show BG Group contracting 
two 170,000-cbm dual fuel 
diesel electric LNG 
newbuildings at Samsung 
Heavy Industries for 2010 
delivery. 

The owner, which 
claimed these were 
completely new contracts 
and not options being 
exercised, is currently in the 
market trying sell and 
charter back some of its 
existing modern tonnage.

Japan’s Kawasaki Heavy 
Industries netted a second 
order for its pioneering 
177,000-cbm Pacificmax 
design, which has been 
developed in partnership 
with Tokyo Gas’ shipping 

arm Tokyo LNG Tankers. 
The identity of the Japanese 
owner has not been given. 
The vessel delivers in 2011.

Two 147,000-cbm LNG 
carriers ordered as 
replacement tonnage for 
the long-running Brunei 
LNG project slip into the 
2008 order tally, although 
agreement was reached on 
the two ships last year.

Some consultants are 
enthusiastically stretching 
the LNG newbuilding score 
to six for the first half of 
this year. 

They are including the 
fourth LNG Producer 
(LNG/P) unit contracted by 
Flex LNG at SHI. 

Others, however, list the 
LNG/P separately under the 
growing category of LNG 
floating production, storage 
and offloading vessel units, 
which increasingly employ a 
greater part of shipyard 
marketing staff time.

Industry pundits attribute 
the lack of conventional 
orders partly to the 
efficiency of shipbuilders. 

While yards have been 
rolling out vessels on time, 
increasingly complex 
production projects are 
falling behind on 
completion schedules. In 
addition, new production 
schemes are taking longer 
to get approved.

The result has been a 
pile-up of idle tonnage as 
vessels contracted for 
long-term project business 
sit alongside trading vessels 
waiting for cargoes.

Shipyard bosses report 
that while there has been 

talk of a new wave of 
ordering from some of the 
private shipowning names 
such as Golar LNG, Exmar, 
Maran Gas Maritime and 
energy majors such as Shell, 
no serious action has been 
seen.

To the contrary, talk of 
resales abounds. Earlier this 
year Chevron managed to 
sell its two 155,000-cbm 
LNG newbuildings for 2010 
delivery to Greece’s GasLog 
Group. STX Pan Ocean has 
also said it is open to offers 
on its 153,000-cbm vessel 
building at Hanjin Heavy 
Industries.

Tender business has also 
slowed with just the West 
African orders for Nigeria 
LNG train 7 and Brass LNG 
remaining on the table.

Yard bosses have not 
been shy about showing 
their frustration and lack of 
confidence that these will 
come to fruition any time 
soon. 

Some owners who have 
shown interest in ordering 
have indicated that they are 
waiting to see a price fall 
before moving ahead. 
Shipyard officials, however, 
say prices on a conventional 
LNG carrier newbuilding are 
currently holding at around 
$240 million. 

They are adamant these 
are unlikely to fall back 
soon due to the high price 
of steel and equipment. 

However, owners are 
hopeful yards’ keenness to 
keep their LNG production 
lines in play might result in 
some softening from these 
levels.

Gazprom has told Western 
investors that it may delay 
the first phase of 
development of the 
Shtokman gas field in the 
Barents Sea due to declining 
demand. 

According to a Gazprom 
eurobond disclosure, the 
timeframe for the 
commissioning of the field 
may be revised depending 
on “market conditions and 
demand”. 

The Russian gas exports 
monopoly is a 51% 
shareholder in first-phase 
operating company 
Shtokman Development, 
with France’s Total and 
StatoilHydro of Norway 
holding 25% and 24% 
stakes, respectively. 

Gazprom has reiterated 
several times that pipeline 
gas deliveries from the field 
will begin in 2013 while 
LNG shipments will start in 
2014. 

However, the company 
has already told the 
government it will reduce 
spending on preparatory 
work to $42 million this 
year from an earlier planned 
$173 million. 

Analysts in Moscow 
estimated that the cost of 

the first phase is likely to 
increase to $25 billion or 
more. 

The goal is to reach 
plateau gas production of 
23.7 billion cubic metres per 
annum at the field.

About half of this will be 
piped to Europe while the 
other half will be liquefied 
and exported to the US and 
other markets. 

There has been plenty of 
talk about project slippage 
at Shtokman although 
Gazprom and its partners 
are moving forward with 
tendering activities.

Russian officials have 
talked about a final 
investment decision in the 
first half of next year.
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Pipelay giants in
face-off for tasty 
PNG LNG prize

Peru checks Camisea can 
meet its domestic needs

Shtokman timetable at the
mercy of shrinking market

Shell exercises rights for CBM assets

Pulling in horns: Gazprom 
HQ Photo: PER STAALE BUGJERDE

Oil Search seismic campaign

Peru is reviewing 
Pluspetrol’s Camisea gas 
production contract to 
make sure domestic needs 
are met alongside planned 
exports, according to 
Energy Minister Pedro 
Sanchez. 

Argentina’s Pluspetrol, 
which leads a consortium 
operating lots 56 and 88 of 
the Camisea natural gas 
field, has committed to 
exporting 40% of its gas. 

Analysts have said that if 
the company’s exports go 
to Mexico as planned 
starting in 2011, there 
might be a shortfall in the 
Peruvian market, where 
demand is increasing. 

However, Pluspetrol has 
said it has reserves that will 

meet local demand and it 
will proceed with expansion 
and export plans. 

“We’re reviewing the gas 
export contracts that will 
hopefully allow us to supply 
the plants that we need 
today for operation in three 
or four years,” Sanchez 
said. “The issue of 
exporting has never been 
taken so seriously.” 

Pluspetrol said its 
Camisea fields hold 14.1 
trillion cubic feet of 
reserves, with a useful life 
to 2047. 

This is higher than the 
8.79 Tcf estimate of 
consultants Gaffney, Cline 
& Associates that has 
appeared in Peruvian 
media.  Reuters 

Shell has boosted its 
reserves of coalbed 
methane gas in 
Queensland, Australia, 
where it wants to build an 
LNG export project. 

The supermajor has 
exercised a joint venture 
pre-emptive right to take 
up an extra share of the 

Tipton West assets recently 
acquired by Arrow Energy 
from Beach Petroleum. 

Arrow said Shell would 
pay it A$99 million (US$80 
million) to obtain a further 
12% of the assets, resulting 
in Arrow owning 70% of 
the project and Shell 30%. 

Proven and probable 

reserves at Tipton West are 
464 billion cubic feet. 

Arrow Energy said the 
agreement is “another step 
in progressing the joint 
venture between Arrow and 
Shell as we mature our field 
development plans for first 
LNG output at Gladstone 
by 2012”. 

RUSSELL SEARANCKE
Wellington and 
MARK HILLIER London

ExxonMobil is poring over 
bids by three of the world’s 
leading subsea installation 
companies for the 
400-kilometre offshore 
pipelay job linked to the 
$12.5 billion PNG LNG 
project. 

Swiss-based Allseas, J Ray 
McDermott of the US and 
Italy’s Saipem have followed 
through on initial interest 
and are competing for the 
prize with an award 
expected around November. 

The 34-inch diameter gas 
export pipe is one of the 
biggest trunkline 
installations to be 
attempted in Asia-Pacific in 
recent years. 

The line requires about 
200,000 tonnes of steel. 
Most of it will be laid across 
the Gulf of Papua, where 
water depths do not exceed 
100 metres. 

The work is likely to 
require two barges, said 
sources, with specific vessels 
suited for each of the 
shallow and deeper-water 
sections. 

J Ray McDermott is likely 
to be offering the DB30 

PNG LNG partner Oil 
Search has acquired 2D 
marine seismic data in a 
100%-owned exploration 
block off the coast of Papua 
New Guinea as it looks to 
find more gas reserves. 

The company said 780 
kilo metres of line data was 
acquired by CGGVeritas in 
the second quarter to 

mature two leads in block 
PPL234. 

Oil Search is paving the 
way for an offshore 
exploration drilling 
campaign between 2010 
and 2012 in blocks PPL234, 
PPL244 and PPL293 to 
access additional reserves to 
help feed a potential third 
LNG train.

Contractors’ bids
in for the 400km
gas line to feed
liquefaction plant

vessel for deeper water and 
perhaps the Arwana or 
Leighton Lynx for the 
shallow. 

Allseas and Saipem have 
their Audacia and Castoro 8 
(pictured below), 
respectively, in mind for the 
deeper water and would 
draw a shallow-water ship 
from their fleets. 

Meanwhile, ExxonMobil 

and its PNG LNG partners 
continue to put the 
liquefaction project’s pieces 
together with the aim of 
taking a final investment 
decision before the end of 
the year.

Customers have already 
been lined up for the entire 
6.3 million tonnes per 
annum of output from the 
first two trains.

The partners are now 
ramping up discussions with 

commercial banks about 
project financing after 
negotiating terms with a 
number of international 
export credit agencies, 
according to PNG LNG 
partner Oil Search.

Front-end engineering 
and design work is 
continuing at full tilt on 
both the upstream and 
downstream elements while 

$600 million 
worth of early 
works contracts 
have been 
awarded.

The “project 
remains firmly on 

track for a final investment 
decision in late 2009 and 
first LNG sales in late 2013 
or early 2014,” said Oil 
Search managing director 
Peter Botten.

The PNG LNG partners 
are operator ExxonMobil 
with 41.5%, Oil Search on 
34%, Santos 17.7%, Nippon 
Oil 5.4% and MRDC with 
1.4%. Papua New Guinea 
has a back-in right to an 
18% to 20% stake. 

Ph
ot

o:
 S

A
IP

EM

4 • NEWS LNG Unlimited 3 July 2009

Iberdrola cashes in 
its chips at pair of 
Spanish terminals

Domestic production 
takes wind out of LNG
sails in New Zealand

September decision 
day for Iraq LNG plan

Poland’s PGNiG has got a 
rope on the first LNG 
supplies for its Swinoujscie 
import terminal.

The state gas company 
will bring in 1 million tonnes 
per annum from Qatar for 
20 years from 2014.

Canada’s SNC Lavalin 
completed front-end 
engineering and design for 
Swinoujscie earlier this year. 

The terminal has been 
billed as an attempt to 
shake off a perceived 
over-dependence on 
pipeline imports from 
Gazprom. However, Poland 

also hopes to sign an 
agreement with the Russian 
giant by the end of August 
to increase supplies by 
between 2 billion and 3 
billion cubic metres per 
annum from 2010.

Qatar is also paying $123 
million to take over the 
cash-strapped Polish 
shipyards of Gdynia and 
Szczecin under the name 
QInvest. Jan Ruurd de 
Jonge, who is heading up 
the new yard venture, said 
the plan is to build a range 
of vessels including the 
Q-Max LNG carriers. 

Shell could sign up to an LNG 
production project in Iraq 
within two months, according 
to an Iraqi official.

It is claimed the 
supermajor and partner 
Mitsubishi Corporation are 
eyeing a 2 million tonnes 
per annum liquefaction plan 
for Basra that would utilise 
gas that is currently being 
flared.

“We have to sign an 

agreement with Shell by 22 
September,” Abdul Hadi 
Al-Hassani, vice chairman 
of the Iraq’s parliamentary 
oil and gas committee, told 
reporters in Singapore. 

“We plan to start 
production by 2013.” Iraq 
would take a 51% stake.

However, sources said 
other members of the 
committee have already 
ruled out the entire project. 

Power producers Contact 
Energy and Genesis Energy 
have slammed on the 
brakes at their Gasbridge 
LNG import project in New 
Zealand, writes Chris Meyer.

State-owned Genesis said 
this week that improved 
domestic gas production 
prospects have led to the 
terminal’s applications 
schedule being pushed back 
by years.

Output from New 
Zealand’s Maui field, which 
supplies the bulk of the 
country’s gas, is declining 
more slowly than expected. 

In addition, production 
from other fields such as 
Pohokura, Kupe and 
Turangi is being ramped-up.

“The short term gas 
supply has improved and 
that takes the pressure off 
from where we were a 

couple of years ago,” a 
Genesis spokesman said.

However, he added: 
“Our view is that we are 
likely to need to import 
LNG at some stage”.

The Gasbridge joint 
venture was first conceived 
as a way to import gas to 
cover the country’s growing 
needs after 2012.

Now, though, Genesis 
suggests the terminal will 
not begin operations until 
2018.

In late 2006, Gasbridge 
was being proposed as an 
onshore solution to be sited 
in New Plymouth, on the 
west coast of the North 
Island.

Subsequently, Genesis 
and Contact were persuaded 
that an offshore terminal 
would be preferable in 
terms of cost and speed.  

CHRIS MEYER London

Iberdrola has sold its stakes 
in two of Spain’s LNG 
import terminals to a 
division of Deutsche Bank.

The Spanish company 
this week offloaded a 30% 
interest in the 6.6 billion 
cubic metres per annum 
Sagunto plant in the east 
and a 25% stake in the 7 
Bcma Bahia de Bizkaia Gas 
facility in Bilbao for a 
combined €200 million 

($280 million). RREEF 
Infrastructure, part of 
Deutsche Bank Asset 
Management, has control 
of around 4 Bcma following 
the deal. 

Iberdrola said the sale is 
part of a campaign to cut 
debt. It also sold stakes in 
two Chilean hydroelectric 
companies and a wind 
power subsidiary last 
month. 

Other investors in the 
Bilbao terminal include BP 
and Repsol-YPF. There has 
been speculation, not 
denied by BP, that the 
supermajor is also looking 
to sell.

In a case of unlucky 
timing, the Madrid 
government this week 

reported that hydroelectric 
reservoir levels are falling, 
suggesting an upturn in 
LNG imports could be on 
the cards.

Hydroelectric reserves are 
enough to produce 11,644 
gigawatt-hours, down 234 
GWh from a week ago, the 
Ministry for the 
Environment and Rural 
Affairs said. 

Reserves are 5.9% below 
the average for the past 10 
years and down 3.7% from 
a year ago after several 
weeks of dry weather. 

However, Spain’s biggest 
energy player Enagas 
estimates gas demand in 
the first five months still fell 
17% year-on-year due to 
the financial crisis.

Poland grabs at Qatari LNG

Deutsche Bank
offshoot bags
capacity just as
LNG hopes rise

Capacity sale: the Q-Max Mozah visits Bahía de Bizkaia Gas earlier this year 
Photo: SCANPIX/EPA

GARETH CHETWYND 
Madrid

Brazil’s Petrobras has 
short-listed three consortia 
to study LNG options for 
producing significant 
natural gas reserves 
associated with its emerging 
pre-salt oil and gas play.

Industry sources said that 
the consortia comprise a 
link-up between Hoegh and 
CB&I Lummus, a 
partnership of Modec and 
JGC, and SBM Offshore 
with Linde.

Petrobras has not 
confirmed the shortlist but 
the company has made no 
secret of its interest in 
potentially using LNG to 
help develop fields like Tupi, 
Jupiter and Cariocas, which 
hold multiple billions of 
barrels of oil equivalent. 

The idea of offshore 
liquefaction came into the 
frame a few years ago 
when the Brazilian energy 
giant became aware that an 
exploration play about 300 
kilometres from the Sao 
Paulo state coastline held 
significant potential for 
natural gas.

Offshore LNG is not yet 
an entirely proven concept, 
and Tuerte Rolim, 
Petrobras’ general manager 
for production processing 

technologies, stressed its 
use will depend on the 
marketing strategy to be 
decided by the company’s 
own gas and energy 
division, together with 
consortium partners, and 
future new business 
decisions.

But Rolim also 
acknowledged that offshore 
classification of the LNG 
technologies — including 
the delicate offloading 
process — is moving toward 
conclusion and some 
compelling arguments in 
favour of the concept are 
emerging.

The exact scale of the 
pre-salt gas reserves is not 
yet known, but Tupi alone 
has been estimated at 
between 5 billion to 8 
billion boe, with a gas 
content of about 15% to 
20%.

Petrobras has said the 
Jupiter field, which is 
essentially gas and 
condensates, is potentially 
as big as Tupi, while 

speculation has been 
mounting that discoveries 
on the Carioca trend may 
be two or three times as 
big.

There is a technical 
argument in favour of 
offshore LNG in that these 
fields are located at water 
depths of around 2200 
metres some 300 kilometres 
from the coast. 

Current limitations on 
laying large-diameter 
pipelines at such depths 
may present a costly 
bottleneck for 
developments.

There are growing signs 
that the offshore LNG can 
compete head-on with 
pipelines due to the 
distances involved and the 
added possibility of an 
export aspect to the project.

“Much depends on the 
marketing strategy to be 
selected by the gas and 
energy division, and the 
points of delivery that are 
chosen. 

“Brazil is a large country, 
and it could make a lot of 
sense to ship the gas as 
LNG if it has to be delivered 

to the north-east of the 
country,” Rolim said.

Preliminary estimates 
suggest that gas production 
from the pre-salt area could 
one day be at least equal to 
the amount of gas that 
Brazil imports from Bolivia, 
currently standing at 30 
million cubic metres per 
day.

“There are still some 
challenges, but we are 
satisfied that this is a 
technology that will be 
available in the timeframe 
we have for the pre-salt 
areas, and will be 
considered as one of the 
concepts for transporting 
the gas,” said Rolim.

Offloading is one the 
technological issues under 
close scrutiny. It is 
understood that several 
engineering companies 
have begun to work on 
specific solutions with at 
least one of the candidates.

Industry sources 
suggested Technip is 
involved. Conceptual 
studies also involve 
Petrobras´ own research and 
development arm CENPES.
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Contractor groups tackle 
Brazil LNG floater puzzle

Sonatrach to 
name Gassi 
Touil builder 
‘in weeks’

FLNG looking a 
smart solution at 
monster fields in 
distant deep water

Turnkey wannabes push on with Pluto train 2 bids

Lavan LNG 
‘is heading 
for Poland’

Snohvit to restart this month

Iranian Offshore Oil 
Company is about to award 
the Lavan LNG project to 
Polish state gas company 
PGNiG, according to IOOC 
head Mahmoud 
Zirakchianzadeh.

The contract to exploit 
Lavan Island’s 10 trillion 
cubic feet of gas reserves 
will be worth about $2 
billion, he said.

“The Polish side has 
declared its readiness to 
invest in (the) Lavan gas 
field development plan to 
export the produced LNG 
to Poland,” he said.

The IOOC boss added 
that the project at Lavan, in 
the central Persian Gulf, 
aims to produce 2.7 million 
tonnes per annum of LNG.

Norway’s StatoilHydro is 
planning to restart its 
Snohvit LNG project later 
this month. A spokesman 
confirmed that the 
shutdown started 8 May 
and is scheduled to last 
about two months. 

He said the company 
does not yet have a specific 
date for the restart but 

expects it to be later this 
month.

Snohvit has capacity of 
4.3 million tonnes per 
annum but its output is 
expected to be limited to a 
maximum of 60% of that 
until a major programme to 
solve technical problems, 
which is likely to take place 
next year.

Two groups vying for the 
major turnkey prize on 
Woodside Petroleum’s Pluto 
second-train LNG expansion 
in Australia are preparing 
their proposals despite 
lingering uncertainty about 
feedstock gas.

Foster Wheeler-
WorleyParsons and 
Technip-Chiyoda-Fluor 
hope to submit separate 

project plans in about a 
month, said sources.

The winner will do the 
front-end engineering and 
design for Pluto 2 and, 
assuming the FEED goes 
well, the engineering, 
procurement and 
construction management 
contract.

The two groups were 
originally scheduled to 

submit their bids by the end 
of June.

However, there has been 
a delay of about one 
month, said sources, caused 
by the feedstock gas issue 
and the fact that Woodside 
wants a little more 
breathing space between 
Train 2 and the under-
construction Train 1.

Woodside wants to be in 

a position to make a final 
investment decision on the 
second train in late 2008, 
subject to gas availability. 
Pluto 2 could potentially be 
ready for start-up in 2012.

However, the issue of 
feedstock gas dictates the 
project at this time, and 
sources said Woodside’s 
schedules are dependent on 
securing gas supplies.

Algerian state company 
Sonatrach is aiming to 
name the successful bidder 
for building the liquefaction 
facilities for its Gassi Touil 
integrated LNG project 
within weeks. 

Chief executive 
Mohamed Meziane said: 
“The award of the contract 
to build the dowstream 
LNG facilities will certainly 
be decided in July.”

He said related upstream 
contracts will be awarded in 
September.

The Gassi Touil project, 
involving the construction 
of a 4 million tonnes per 
annum LNG train, is 
scheduled to go on stream 
by 2012. 

“We plan to complete 
the facilities by the end of 
2011,” Meziane said.

The bidders for the job 
have been reported as 
Snamprogetti, Technip, KBR 
and the partnership of 
Sharjah-based Petrofac and 
Inti Karya Persada Tehnik 
(IKPT) of Indonesia.

Petrobras chief Jose Sergio 
Gabrielli Photo: AFP
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